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Subpart C—Redistributing Partici-
pants’ Existing Account Bal-
ances (Interfund Transfers)

SOURCE: 68 FR 35495, June 13, 2003, unless
otherwise noted.

§1601.21 Applicability.

This subpart applies only to
interfund transfers, which involve re-
distributing participants’ existing ac-
count balances among the TSP’s in-
vestment funds; it does not apply to
the investment of future deposits,
which is covered in subpart B of this
part.

§1601.22 Methods of requesting an
interfund transfer.

(a) Participants may make an
interfund transfer using the TSP Web
site or the ThriftLine, or by com-
pleting a Form TSP-50 or Form TSP-U-
50, Investment Allocation. The fol-
lowing rules apply to an interfund
transfer request:

(1) Interfund transfer requests must
be made in whole percentages (one per-
cent increments). The sum of the per-
centages elected for all of the invest-
ment funds must equal 100 percent.

(2) The percentages elected by the
participant will be applied to the bal-
ances in each source of contributions
and to both tax-deferred and tax-ex-
empt balances on the effective date of
the interfund transfer.

(3) Any participant who elects to in-
vest in the F Fund, C Fund, S Fund, or
I Fund for the first time must execute
an acknowledgment of risk in accord-
ance with §1601.33. In addition, a par-
ticipant who, before June 2003, has only
acknowledged the risk of investing in
the F Fund or C Fund, must execute an
acknowledgment of risk in accordance
with §1601.33 before making any new
election to invest in the F Fund, C
Fund, S Fund, or | Fund.

(b) An interfund transfer request has
no effect on deposits made after the ef-
fective date of the interfund transfer
request; subsequent deposits will con-
tinue to be allocated among the invest-
ment funds in accordance with the par-
ticipant’s contribution allocation made
under subpart B of this part.

(c) If an interfund transfer on a Form
TSP-50 or Form TSP-U-50 is found to
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be invalid pursuant to §1601.34, the pur-
ported transfer will not be made. The
TSP will provide the participant with a
written statement of the reason the
transaction was rejected.

Subpart D—Contribution Alloca-
tions and Interfund Transfer
Requests

§1601.31 Applicability.

This subpart applies both to con-
tribution allocations made under sub-
part B of this part and interfund trans-
fers made under subpart C of this part.

§1601.32 Timing and posting dates.

(a) Posting dates. (1) A contribution
allocation or an interfund transfer en-
tered into the TSP record keeping sys-
tem by a participant who uses the TSP
Web site or the ThriftLine, or by a TSP
Service Office participant service rep-
resentative at the participant’s re-
quest, at or before 11 a.m. central time
of any business day, will ordinarily be
posted that business day. A contribu-
tion allocation or an interfund transfer
request made on the TSP Web site, the
ThriftLine, or with a TSPSO partici-
pant service representative, after 11
a.m. central time of any business day
will ordinarily be posted on the next
business day.

(2) A contribution allocation or an
interfund transfer request made on the
TSP Web site or the ThriftLine on a
non-business day will ordinarily be
posted on the next business day.

(3) A contribution allocation or an
interfund transfer request made on
Form TSP-50 or Form TSP-U-50 will
ordinarily be posted under the rules in
paragraph (a)(1) of this section, based
on when the form is entered into the
TSP system by the TSP record keeper.
The TSP record keeper ordinarily en-
ters such forms into the system within
24 hours of their receipt.

(4) In most cases, the share price(s)
applied to an interfund transfer request
is the value of the shares on the date
the relevant transaction is posted. In
some circumstances, such as error cor-
rection, the share price(s) for an earlier
date will be used.

(b) Limit. There is no limit on the
number of contribution allocations or
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interfund transfer requests that may
be made by a participant.

(c) Multiple contribution allocations or
interfund transfer requests. (1) If two or
more contribution allocations or two
or more interfund transfer requests are
received for a participant and would be
posted on the same day, the following
rules will apply:

(i) If one or more of the contribution
allocations or interfund transfer re-
quests are submitted through the Web
site or the ThriftLine and one or more
are made on Form TSP-50 or Form
TSP-U-50 and would be posted on the
same day, only the latest contribution
allocation or interfund transfer request
made through the Web site or the
ThriftLine will be posted.

(ii) If one or more of the contribution
allocations or interfund transfer re-
quests are made through the TSP Web
site or the ThriftLine, only the con-
tribution allocation or interfund trans-
fer request entered at the latest time
will be posted.

(iii) If the contribution allocations or
interfund transfer requests are sub-
mitted using Form TSP-50 or Form
TSP-U-50, the forms will be posted in
the order the TSP record keeper re-
ceives them.

(2) For purposes of determining the
date and time of a contribution alloca-
tion or an interfund transfer request in
applying the rules of this paragraph
(c), the following rules apply:

(i) The date and time of a contribu-
tion allocation or interfund transfer re-
quest made through the TSP Web site
or the ThriftLine is the date and time
the participant confirms the percent-
ages.

(if) Central time is used for deter-
mining the date and time on which a
transaction is entered and confirmed
through the TSP Web site or the
ThriftLine.

(d) Cancellation of contribution alloca-
tion or interfund transfer request. (1) A
contribution allocation or an interfund
transfer request may be cancelled
through the TSP Web site or the
ThriftLine, through written cor-
respondence, or by contacting a partic-
ipant service representative.

(2) A contribution allocation or an
interfund transfer request may be can-
celled by entering the cancellation on
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the TSP Web site or the ThriftLine
only up to the deadline, described in
paragraph (a) of this section, which ap-
plies to the original request. If a
change or cancellation is received after
the deadline, the original request will
be processed as scheduled. Any subse-
quent request will then be processed in
turn.

(3) A participant may also cancel a
contribution allocation or an interfund
transfer request by submitting a letter
to the TSP record keeper that requests
cancellation and meets the following
requirements:

(i) The cancellation letter must be
signed and dated and must contain the
participant’s name, Social Security
number, and date of birth.

(if) The cancellation for the pending
transaction must be received and en-
tered into the system before the cutoff
for the day the relevant transaction is
submitted for processing in order to be
effective to cancel the transaction.

(iii) The letter must state unambig-
uously the specific contribution alloca-
tion or interfund transfer request it
seeks to cancel.

(A) If it does not identify the specific
contribution allocation or interfund
transfer request it seeks to cancel, the
written cancellation will apply to any
pending contribution allocation or
interfund transfer request with a date
(as determined under this paragraph
(d)(3)) before the date of the cancella-
tion letter.

(B) If the date of a cancellation letter
is the same as the date of a pending
contribution allocation or an interfund
transfer request and the request was
made on Form TSP-50 or Form TSP-U-
50, the form will be cancelled.

(C) If the request was made on the
TSP Web site or ThriftLine, it will
only be cancelled if the written can-
cellation specifies the date of the TSP
Web site or ThriftLine request to be
cancelled.

(D) If there is no contribution alloca-
tion or interfund transfer pending
when the written cancellation is proc-
essed by the TSP record keeper, the
cancellation will have no effect. Can-
cellation letters will not be held until
a contribution allocation or interfund
transfer request is received.

[68 FR 35496, June 13, 2003]
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